Exchange Of Property
_Defers Pa.yment of Taxes

What is §1031 and what is & §1031 ex- -
change? Section 1031 is a section of the -

United States Internal Revenue Code

‘which allows a taxpayer to defer the tax -

otherwise payable on the gain resulting
- from the gale of investment or business
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“Step 3: Purchase Replacement Property.
The will enter into a contract

wiﬂﬁnlsudmamrthal closing of the

Reverse E:d'nanges and \Dtlm ‘h'aﬂatiuns _

It is possible to reverse these steps
and acquire the Replacement Property
before the Relinquished Property is sold.
It is also possible to use exchange fonds
to build a new facility if the time require-
ment is met and the transaction is struc-
tured properly.

The Newest Wave in Heplacement
Properties: Tenant-in-Common Interests

If 'a taxpayer can't find that perfect
piece of replacement perty here in the
Shenandoah Valley, ﬁ

'jlmying:tenant-m-mmmnintarutin

an office building somewhere else, say in
Manhattan or Dallas or any other real es-

-tate market! Increasingly, savvy real es- -

tate professionals and syndicators are
putting together groups of up to 35 indi-
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1031 exchange proceeds) and purchase

‘top-quality investment properties across

the country as tenants-in-common. This
expands investment opportunities ‘and

. can make the process of identifying Re-

placement. Properties much easier for

" somé taxpayers.

This overview is greatly i
Secﬁonlﬂ&liaﬁﬂluftm;lﬁthau-
wary, so competent advice is crucial to en-
sure the right tax results.
‘=Natalie Reed and Lisa Hawkins are
commercial reql estate attorneys with the .
law firm of Keeler Obenshain PC, which
has offices in' Harrisonburg and Char:



